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Fed funds rate scenarios: Taylor rule estimations

Recent US inflation and unemployment, 3mMA: 2.5-2.8% headline/core PCE, 4.1% unemployment rate
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Sources: Fed, CBO, BEA, BLS;

—~
Taylor rule: FFR = 2 + inflation + 0.5(inflation - 2) + 0.5(output gap), using Okun's law with output gap = -2(unemployment gap); MACR\Q/BOND

see equation (1) in https://web.stanford.edu/~johntayl/Papers/Discretion.PDF, note no.5 in https://www.federalreserve.gov/newsevents/speech/yellen20150327a.htm
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Fed funds rate: futures-implied probabilities

As of 20-Mar-25; implied FFRs: monthly averages for the specified months
Implied FFR 2.75-3 3-3.25 3.25-3.5 3.5-3.75 3.75-4 4-4.25 4.25-4.5

Meeting
2025-05-07

2025-06-18
2025-07-30
2025-09-17
2025-10-29
2025-12-10 0.4 %
2026-01-28 1.1 %

2026-03-18 2.6 %

Source: CME Group MACR@BOND
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163 2025/2/25 B Ak AAKERC B 10H~2 814 H)
164 2025/2/27 BRI BUA 2025 F 2 A FA VE GBS RS
165 2025/2/28 KE, BAK IXETATDREEI—T vy b~ADEE 2025 4Q
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167 2025/3/3 B Ak AAMD2 Aty 4 —8me 3 ARBEL
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169 2025/3/4 ONEEP=3 25 £ 2 Ra—OEY{fENM
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172 2025/3/7 BRI % 7 ECB<FRIN e RERIT>EER
173 2025/3/12 FEK, BAMK, KEHK | FEHETIE Monthly(2025 £ 3 A)
174 2025/3/13 KERRF 2 A CPI
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