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RELEZERAT DL,
> FRBO Rl L I3 Taylor (1993) rule R™ = rM 4 1,4+ 0.5(n, — 7% + (™ — w)
P2 DR
4 Rt-1 denotes the midpoint of the target range for the federal funds rate
for quarter t-1, ut is the unemployment rate in quarter t, and rtLR is the
3 1 level of the neutral real federal funds rate in the longer run that is
expected to be consistent with sustaining maximum employment and
2 —FF2F keeping ination at the Federal Open Market Committee’s 2 percent
—O—FOMCHKyMv—bh s fiE longer-run objective, represented by TILR. 11t denotes the realized 4-
1 ——0IS - BiR{E quarter price ination for quarter t. In addition, utLR is the rate of
——Taylor Rule unemployment expected in the longer run. Zt is the cumulative sum of
0 —— T T T T T T T T T T T T T T past deviations ofthe federal funds rate from the prescriptions of the
S 5§55 36535 55 5 S5 55 9 &6 3 5 Taylor (1993) rule when that rule prescribes setting the federal funds
2283 3 VT8I J &8 8 & 8K rate below an eectivelower bound (ELB) of 12.5 basis points.
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Andrew Figura and Chris Waller [2022] What does the Beveridge curve tell us about the likelihood of a soft landing?
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