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Recentindicators suggest that economic activity has continued to
expand at a solid pace. Job gains have remained strong, and the i - . - .
! P P g_ . 9 Recentindicators suggest that economic activity has been expanding at a
‘unemployment rate has remained low. Inflation has eased over the Solid Job gains h ined st dth |  rat
Rp— : b . | d | ; ths. th has b isolid pace. Job gains have remained strong, and the unemployment rate
= R EDEA ipastyear butremains elevated. In recent months, there has been a i _ . )
! . , thas remained low. Inflation has eased over the past year but remains
Hlack of further progress toward the Committee’s 2 percent :
; ielevated.
iinflation objective. :
i '
H :
..................... J.....................................................................................................I.....................................................................................................
jThe Committee judges :
’that the risks to achieving its employment and inflation goals §The Committee judges that the risks to achieving its employment and
KITE :have moved toward better balance over the past year. The economic  iinflation goals are moving into better balance. The economic outlook is
{outlook is uncertain, and the Committee remains highly attentive iuncertain, and the Committee remains highly attentive to inflation risks.
_____________________ B0 I B O TS S e e e
{vILEE The Committee seeks to achieve maximum employment and inflation at 'The Committee seeks to achieve maximum employment and inflation at
_________________ " _th’?._rﬁ!‘?._‘J_T.?.R‘?.r_‘é?_f_‘.t_‘.)_‘!‘?_r_.th?JQE‘_Q_‘?F.!‘_J_U_.___._.___._.___._.___._.___._._____._____._____t.*]?__r_"%‘_t?__Q.f_?_99(99!‘_?9!‘?!_![‘.‘?.'_9!]9‘?1FH!‘..__._____._____._.___._.___._.___._.___._.___._
In rt of i Is, th mmi i maintain th . N
tarS:f[)F;nt Z fésr i%i:d;rglcf:fnds rg(ta:;[esc-f/iq[c:c’&l?z tzrc;n(: :In support of its goals, the Committee decided to maintain the target
n gonsidgring any adjustments to the target range for?he fedéral Erange for the federal funds rate at 5-1/4 to 5-1/2 percent. In considering
funds rate, the Committee will carefully assess incoming data, the ;any adjustments to the target range for the federal funds rate, the
FFEF| ievolvin oijtlook and the balance of risyks The Committege doe's not iCommittee will carefully assess incoming data, the evolving outlook, and
? ect?twill be é rooriate to reduce the .tar et range until it ithe balance of risks. The Committee does not expect it will be appropriate
: &P . pprop ) . . g _g . ito reduce the target range until it has gained greater confidence that
‘has gained greater confidence that inflation is moving sustainably ' Lo ) .
; tinflation is moving sustainably toward 2 percent.
..................... e T SRR
iln addition, the Committee will continue
ireducing its holdings of Treasury securities and agency debt and
§agencymortgage-backed securities. Beginning in June, the
;Commlttee will slow the pace of decline of its securities holdings iIn addition, the Committee will continue reducing its holdings of Treasury
by reducing the monthly redemption cap on Treasury securities from 'securities and agency debt and agency mortgage-backed securities, as
EHIBCEE i$60 billion to $25 billion. The Committee will maintain the
2
monthly redemption cap on agency debt and agency mortgage-backed | descrlbed in its previously announced plans. The Committee is strongly
commltted to returning inflation to its 2 percent objective.
securities at $35 billion and will reinvest any principal payments
in excess of this cap into Treasury securities. The Committee is
strongly committed to returning inflation to its 2 percent
objective. :
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