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Fig.1 Accumulative factor return
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Fig.2 Cross—sectional correlation coefficient between factor exposure
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Fig.3 Optimal alpha weight (Ws: Signal weight)
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Fig.4 Ratio of factor exposure of portfolio
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Table 1 LR. of Factor Tilt Portfolio

New Method Grinold Sorensen
Historical Simulation 1.42 1.19 1.14
Theory 1.42 — 1.10
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